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1. PURPOSE OF THIS DOCUMENT 
This document provides a consolidated reference point for questions that have been posed based on the 
review and implementation of the NCPDP Medicaid Subrogation Standard Implementation Guide 
Version 3.Ø, and the Data Dictionary and External Code List only as they apply to Medication 
Subrogation. This document also addresses an editorial change made to the implementation guide in 
October 2Ø1Ø. 
 
As members reviewed the documents, questions arose which were not specifically addressed in the 
guides or could be clarified further. These questions were addressed in the Work Group 9 Government 
Programs meetings. 
 
NCPDP Medicaid Subrogation Standard Implementation Guide Version 3.Ø was named in Final Rule 
published January 16, 2ØØ9 for the Health Insurance Portability and Accountability Act (HIPAA).  
 
It should be noted that values may be added/changed/deleted in the External Code List on a 
quarterly basis. This allows the industry to adapt to business needs when values are needed. 
 
This document will continue to be updated as questions and answers or editorial changes are necessary. 
 
1.1 REPUBLICATION OF MEDICAID SUBROGATION STANDARD IMPLEMENTATION 

GUIDE VERSION 3.Ø DATED OCTOBER 2Ø1Ø 
1.1.1 TYPOGRAPHICAL ERROR 
Transaction Example 6.3 “Compounded Rx Claim and Response” contained an error. Product/Service ID 
Qualifier (436-E1) contained Ø3 instead of ØØ. It has been corrected in the October 2Ø1Ø republication. 
 
1.2 USE OF THIS DOCUMENT 
This document should be used as a reference for the Medicaid Subrogation Implementation Guide 
Version 3.Ø. References to theTelecommunication Standard Version D.Ø and above and the Batch 
Standard Version 1.2 will only appear in this document if they directly affect Medicaid Subrogation usage. 
In the Batch Standard format, and the Medicaid Subrogation Implementation Guide (when used in batch 
mode), the Detail Data Record consists of the NCPDP Data Record, which consists of the 
Telecommunication Standard record format.  

1.2.1 TELECOMMUNICATION VERSION D AND ABOVE QUESTIONS, ANSWERS AND EDITORIAL 
UPDATES 

The NCPDP Telecommunication Version D and Above Questions, Answers and Editorial Updates 
provides a consolidated reference point for questions that have been posed based on the review and 
implementation of the NCPDP Telecommunication Standard Implementation Guide Version D and above, 
the Data Dictionary, and the External Code List. This document also addresses editorial changes made to 
these documents. 
 
This document must be referenced for important updates, questions to segments, fields, etc that may 
affect implementers of Medicaid Subrogation. 
 
1.3 NCPDP IMPORTANT EXTERNAL CODE LIST (ECL) INFORMATION 
During the May 2Ø1Ø Joint Technical Work Group meeting of the Maintenance and Control Work Group, 
the ECL Implementation Task Group was formed to develop an ECL implementation process as it applied 
to the Telecommunication Standard Version D.Ø and above.  The purpose of this task group was to 
facilitate consistent adoption of the approved ECL versions within a reasonable, workable timeframe, 
across all industry participants.   
 
Please review the NCPDP Process Overview for External Code List document at 
http://www.ncpdp.org/members/members_wg_info.aspx?wgid=wgmc 
 

http://www.ncpdp.org/members/members_wg_info.aspx?wgid=wgmc
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This document provides the process to request additions, modifications, and deletions to the data 
element values existing in the External Code List (ECL). It provides the rules governing the 
procedures and steps for this process and maintenance of the ECL as approved by the NCPDP 
Board of Trustees. In addition, this document outlines the Telecommunication ECL 
implementation time table used to facilitate consistency across the industry.  

 
This document contains an ECL Publication and Implementation Chart to provide key dates in 
which full ECL Publications and ECL Emergency Values should be implemented across all 
industry participants supporting the NCPDP Telecommunication Standard.   

 
See the NCPDP Emergency Telecommunication External Code List Value Addendum document 
(http://www.ncpdp.org/members/members_download.aspx under External Code Lists. The addendum is 
listed under a quarterly ECL) for the list of values approved for emergency implementation and the ECL 
Publication and Implementation Chart.  
 
 
 

http://www.ncpdp.org/members/members_download.aspx
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2. FREQUENTLY ASKED QUESTIONS 
2.1 CLOSING THE LOOP ON OUTSTANDING SUBROGATION CLAIMS   
Question: 
After submitting a Medicaid Subrogation batch to a Third Party Payer, we want to be sure to close the 
loop on any outstanding subrogation claims.  So after a certain number of days without receiving any 
response (either paid or denied) for a particular transaction/claim, we (on behalf of the State) would want 
to send out a reminder or second request transaction.  At first I was thinking this could be sent as a B3 – 
rebill, but that is not the appropriate use of a B3 transaction.  But if we just re-send the transaction as a 
B1 (duplicate of one sent XX days ago) there is no way to flag it as a second request transaction.  Do we 
need a new transaction code (maybe B4?) to identify these as already requested but not responded to? 

Response:   
The receiver of the Medicaid Subrogation (Request) batch must include a response status for all 
transactions in the Response file.  Please refer to the NCPDP Batch Standard Implementation Guide 
v1.2, Section 4.1 Introduction which states, “The processor will build a response file containing an 
NCPDP response for each detail data record received in the claim file from the pharmacy.”   
 
2.2 USE OF TRANSACTION REFERENCE NUMBER (88Ø-K5) 
Question: 
How should Field 88Ø-K5 Transaction Reference Number be used in a batch Medicaid Subrogation file 
submission?   

Background:  While researching the Batch Transaction Standard for use in Medicaid Subrogation, I ran 
across a potential problem with the definition and/or appropriate use of field 88Ø -K5 Transaction 
Reference Number. The (current) definition from the Data Dictionary is: “A reference number assigned by 
the provider to each of the data records in the batch or real-time transactions. The purpose of this 
number is to facilitate the process of matching the transaction response to the transaction. The 
transaction reference number assigned should be returned in the response.” 
In the Functional Flow section of the Batch Standard Implementation Guides for versions 1.Ø, 1.1 and 1.2 
this field is addressed as follows: 

“The Transaction Reference Number field is assigned by the pharmacy to uniquely identify each 
claim within the file. The numbering scheme is at the pharmacy’s discretion; the number only needs to 
be unique within the file. As the processor builds the response file, the original Transaction Reference 
Number from the claim is attached to each detail data record response to allow the pharmacy to match 
the response with the claim originally submitted. 
When the processor returns a response file to the pharmacy, the file will contain one Transaction 
Header, a Transaction Detail Data response record for every claim, and one Transaction Trailer. Each 
Transaction Detail Data response record will contain a valid formatted NCPDP response* with the 
Transaction Reference Number from the original request.” 

*The phrase “-- paid, rejected, captured, etc...” appears in the version 1.Ø Implementation guide, but not 
in version 1.1 or version 1.2. 

 
As displayed above, this field precedes the actual NCPDP Data Record within each Batch Detail record 
and its described value is “To be determined by Provider.” 
 



Medicaid Subrogation Version 3. Ø Questions, Answers and Editorial Updates 
 

Version 1.Ø 
July 2Ø11 

*** OFFICIAL RELEASE*** 
© National Council for Prescription Drug Programs, Inc. 

Copyrighted Materials - See Copyright Statement for Allowed Use 
7 

 

 
Transaction Detail Notes in Batch v1.2 Implementation Guide also refer to this field as follows: “The 
Transaction Reference Number (88Ø-K5) is assigned by the Pharmacy. When the processor receives the 
file and begins processing the claims, the Transaction Reference Number (88Ø-K5) must be returned 
with the response. The Transaction Reference Number (88Ø-K5) is used to explicitly tie a response back 
to the original claim.” 
This is the only instance of the word “must” that I could find in any of the Implementation Guides but 
because of its inclusion in the Transaction Detail Definition it appears that this field is supposed to be 
included in the Batch Detail record. But because of its definition as being “Provider assigned” I believe 
that this field is not really applicable for Medicaid Subrogation. Also, 88Ø -K5 has been added to the 
Telecommunication Standard in Version D.Ø in the Request Claim and Response Status Segments, so 
technically this field could appear in the Detail “envelope” and then also in the NCPDP Data Record. 

Response:  
Field 88Ø-K5 Transaction Reference Number should always be implemented as a simple sequential 
record counter within the Batch file and that same sequence should be used in the response file. 
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3. EDITORIAL CORRECTIONS 
3.1 REPUBLICATION OF MEDICAID SUBROGATION STANDARD IMPLEMENTATION 

GUIDE VERSION 3.Ø DATED OCTOBER 2Ø1Ø 
3.1.1 TYPOGRAPHICAL ERROR 
Transaction Example 6.3 “Compounded Rx Claim and Response” contained an error. Product/Service ID 
Qualifier (436-E1) contained Ø3 instead of ØØ. It has been corrected in the October 2Ø1Ø republication. 
 
3.1.2 RESPONSE CLAIM SEGMENT 
3.1.2.1 Medicaid Subrogation Claim Billing or Encounter 
A typo was corrected. Response Claim Segment (Medicaid Subrogation Claim Billing or Encounter) 
(Transmission Accepted/Transaction Paid) table had “Response Insurance Segment” in the table 
heading. It has been changed to “Response Claim Segment”. This was corrected in Telecom version D.6 
and above. 
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